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LETTER OF TRANSMITTAL

December 31, 1985
The Governor of North Carolina
Raleigh, North Carolina
Sir:

Pursuant to the provisions of Section 62-17(b) of the General Statutes of
North Carolina, providing for the annual publication of the final decisions of
the Utilities Commission on and after January 1, 1985, we hereby present for
your consideration the report of the Commission's decisions for the 12-month
period beginning January 1, 1985, and ending December 31, 1985.

The additional report provided under G.S. 62-17(a), comprising the
statistical and analytical report of the Commission, is printed separately from
this volume and will be transmitted immediately upon completion of printing.

Respectfully submitted,

NORTH CAROLINA UTILITIES COMMISSION
Robert 0. Wells, Chairman

Dr. Robert K. Koger, Commissioner
Sarah Lindsay Tate, Commissioner
Edward B. Hipp, Commissioner

A. Hartwell Campbell, Commissioner

Ruth E. Cook, Commissioner

Julius A. Wright, Commissioner

Sandra J. Webster, Chief Clerk
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GENERAL ORDERS - GEMNERAL

by

DOCKET NO. M-100, 5UB 105
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of .
Proposed Rule Revision - Request to Amend the Commission's ) ORDER AMENDING
Rules and Regulations to Permit Single Source Leasing ) RULE R2-2(g)

BY THE COMMISSION: The Commission has received letters from J. P. Stevens
& Co., Inc.; Commercial Equipment Company, Inc.; PPG Industries, Inc; Gold Bond
Building Products; Westinghouse Electric Corporation; Simmons, U.S.A.; Cone
Mills Corporation; Blue Bell Services; The Stroh Brewery Company; Carolina
By-Products Company, Inc.; and Lowes' Companies, Inc., wherein it is sought
that the Commission amend its Rules and Regulations so as to allow single
source leasing; i.e., the lease of equipment and driver from the same source to
a private carrier.

Having considered these letters, the Commission concluded that it should
initiate a rulemaking investigation to consider whether or not to modify its
Rules and regulations so as to permit private carriers operating within Nerth
Carolina to lease their.equipment and drivers from a single source. In its
Order entered on March 22, 1985, the Commission initiated this proceeding and
requested that parties desiring to file comments and proposed rules do so hy
May 1, 1985. The Order of March 22, 1985, was served on all certificated
common and contract carriers, as well as other interested parties.

In addition to those letters previously filed in this docket, comments
have been received from the Private Carrier Conference, Inc., of the American
Trucking Associations, Inc.; the National-American Trucking Associations, Inc,;
the National-American Wholesale Grocers' Association; Champion Home Builders
Co.; and Tultex Corporation in support of the adeption by the Commission of a
rule permitting single source leasing. Wicker Serb{ce, Inc., a certifiéated
common carrier, has filed a Jetter advising of its opposition to the Commission
allowing single source leasing.

Conmission Rule R2-2(g}, which is presently in effect, prohibits single
source leasing and reads as follows:

"The lease of equipment with driver for use in private transportation
of property is prohibited,"

The Interstate Commerce Commission in allowing single source leasing,
announced a list of minimum requirements which, if included in the lease
arrangement, would create a presumption that the transportation being performed
is private carriage controlled by the shipper. Those minimum requirements are
as follows:

(1) the 1leased equipment must be exclusively committed to the
lessee's use for the term of the lease; (2) the lessee must have
exclusive dominion and control over the transportation service during
the term of the Jease; (3) the lessee must maintain liability
insurance for any injury caused in the course of performing the
transportation service; (4) the lessee must be responsible for
compiiance with safety regulations; (5) the lessee must bear the risk
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of damage to cargo; and (6) the term of the lease must be for a
minimum period of 30 days.

The comments filed in support of the change in the Commission's Rules and
Regulations to allow single source leasing reflect that the Interstate Commerce
Commission in Ex Parte No. MC-122 (Sub No. 2) permitted single source leasing
on an interstate basis which estabiished parity and resulted in equitable
treatment for both private and regulated motor carriers as both may now Tease
trucks and drivers from a single source. The comments further reflect that
single source Teasing would benefit domestic private carriage in North Carolina
and particularly those that operate their proprietary fleets on a dual
intrastate and interstate basis and that in the past, private carriers in North
Carolina have had to forego interstate single source leasing on many occasions
because of the concomitant need to use such trucks and drivers on an intrastate
basis in North Carolina. The comments in support of single source leasing also
favor the adoption by this Commission, in the event it permits same, the
establishment of the six (6) criteria stated above so that there will be
complete compatibility on an interstate and intrastate level.

In opposition to the proposal, it is alleged that by permitting single
source leasing, -existing common carriers, especially the smaller ones, will
experience economic hardship by the diversion of traffic and revenues.
Further, that shippers desiring to operate private carriage are currently
afforded multiple alternatives and do not require the proposed single source
lTease arrangement.

Upon consideration of all of the comments and the entire record in this
matter, the Commission, acting under the power and authority delegated to it
for the promulgation of rules and regulations pursuant to G.S. 62-31, concludes
that Rule R2-2(g) should be amended as set forth in Exhibit A attached hereto
to permit single source leasing within Nerth Carolina so as to eliminate the
operational difficulty encountered by private fleets operating on a dual basis
and to create uniformity at the State and Federal level.

IT IS, THEREFORE, ORDERED as follows:

1. That Rule R2-2(g) of the Commission's Rules and Regulations is hereby
amended as set forth in Exhibit A attached hereto to become effective the date
of this Order. 1

2. That a copy of this Order be served on all parties of record in this
matter and shall be published in the next issue of the Commission's Calendar of
Hearings.

ISSUED BY ORDER OF THE COMMISSION.
This the 14th day of May, 1985.
NORTH CAROLINA UTILITIES COMMISSION
(SEAL) Sandra J. Webster, Chief Clerk

EXHIBIT A

Rule R2-2{(g) The lease of equipment with driver for use in private
transpertation of property is prohibited unless the private carrier leases
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vehicle(s) from a single source on an intrastate basis and the lease contains
the fellowing requirements:

(1) the Teased equipment must be exclusively committed te the
lessee's use for the term of the Jease; (2) the lessee must have
exclusive dominion and control over the transportation service during
the term of the lease; (3) the lessee must maintain Tiability
insurance for any injury caused in the course of performing the
transportation service:; (4) the lessee must be responsible for
compliance with safety regulations; (5) the lessee must bear the risk
of damage to cargo; and {6) the term of the lease must be for a
minimum period of 30 days.

DOCKET NC. M-100, SUB 106
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Request to Determine Whether Ethanol Is Included ) CGRDER AMENDING
in Group 3, Petroleum and Petroleum Products, ) RULE R2-37, GROUP 3,
Rule R2-37 ) TQ INCLUDE ETHANOL

BY THE COMMISSION: On July 17, 1985, the Commission received a letter
from Mr. Ralph McDonald, Bailey, Dixon, Wooten, McDonald, Fountain & Walker,
Attorneys at Law, Raleigh, North Carolina, on behalf of a client which holds a
certificate authorizing motor carrier transportation of petroleum and petroleum
products between certain points in the State of North Carolina, seeking an
opinion as to whether ethanol is included in the definition of petroleum and
petroleum products as set forth in Group 3 of Rule R2-37 of the Commission's
Rules and Regulations.

By Order entered on August 2, 1985, the Commission initiated a rulemaking
investigation to consider the amendment of Rule R2-37, Group 3, as to whether
or not to include ethanol in the description of petroleum and petroleum
products,

The Order of August 2, 1985, was served wpon all carriers who have
appropriate authority from the Commission to transport petroleum .and/or
petroleum products, as well as commadities in bulk, in tank vehicles.

The Order further provided that parties desiring to file comments or
become formal parties of record should do so on or before September 9, 1985,
and that if no substantial protests or petitions to intervene are filed with
the Commission on or before September 9, 1985, requesting a hearing, the
hearing scheduled on September 19, 1985, will be cancelled and the matter
decided on the records on file with the Commission.

No party has requested a hearing in this docket; and, therefore, the
Commission is of the opinion that the hearing scheduled on September 19, 1985,
should be cancelled and the matter decided on the record.
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Comments 1in support of including ethanol in Group 3, Rule R2-37, were
timely filed with the Commission by the North Carolina Trucking Asseciation,
Inc., Raleigh, North Carolina, on behalf of carriers participating in its
Petroleum Tariff 5-U, N.C.U.C. No. 149; Reliable Tank Line, Winston-S5alem,
North Carolina; U Fill'er Up, Greensboro, North Carolina; and Chemica! Fuels
Corporation, Chamblee, Georgia. Also, Comments and Petition to Intervene was
filed by counsel on behalf of Transport South, Inc., Atlanta, Georgia, the
party which initiated the inquiry in this docket.

Based upon the foresaid comments and the entire record in this docket, the
Comnission makes the following:

FINDINGS OF FACT

1. Ethanol is a blend of 95% grain alcohol and 5% unleaded gasoline by
volume,

2. After grain alcohol and unleaded gasoline are blended to make
ethanol, the product can no Tonger be ingested and is useful only as an octane
enhancer. Ethanol is blended with gasoline to make gasohol.

3.  Gasohol was included in the definition of petroleum products under
Rule R2-37, Group 3, in May 1981, pursuant to Docket No. M-100, Sub 87. Like
gasohol, ethanol is to a large extent retailed by persons and firms that also
market gasoline.

4, Commission Rule R2-37 defines petroleum and petroleum products to
include "gaseline, natural or blended" as well as "gasohol."

5. There is a demonstrated need to amend Rule R2-37, Group 3, to include
ethanol, so as to allow all certificated carriers of petreleum and petroleum
products to transport ethanol within their operating territories, thereby
allowing more efficient, energy saving and cost effective transportation.

CONCLUSIONS
1. Commission Rule R2-37, Group 3, should be amended to include ethanol.

2. The certificates of all existing common carriers of petroleum and
petroleum products, in bulk, in tank trucks, should be amended to authorize the
transportation of ethano]l between all points within their present operating
territories.

IT IS, THEREFORE, ORDERED as follows:

1. That the hearing scheduled in this docket on September 19, 1985, is
hereby cancelled.

2. That Commission Rule R2-37, Group 3, be amended by inserting the word
“"Ethanol" immediately after the term "Drain 0i1 Drip 0i1" and before the term
"Ethyl Benzene."

3. That the certificates of existing common carriers of petroleum and
petroleum products, in bulk, in tank trucks, be amended to authorize the
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transportation of ethanol between all points within their present authorized
operating territories.

ISSUED BY ORDER OF THE COMMISSION.
This the 16th day of September 1985.
NORTH CAROLINA UTILITIES COMMISSION
(SEAL) Sandra J. Webster, Chief Clerk
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DOCKET NO. E-100, SUB 36
BEFORE THE NORTH CAROLINA UTILITIES COMMISSION

In the Matter of
Consideration of Electric Rates Design )
and Regulatory Standards Pursuant to the ) ORDER AMENDING REPORTING
Public Utility Regulatory Policies Act ) REQUIREMENTS
(PURPA) )

BY THE COMMISSION: By Order issued February 4, 1981, in the above-
captioned matter, the Commission required in ordering paragraph 5 that each
electric utility subject te said Order “file, as a part of its annual load
forecast, a statement concerning the status of dits efforts in obtaining
interruptible customers. This statement shall contain the number of customers
contacted relative to the rate, sampling of responses from those customers
(including negative responses which shall provide specific reasons for
refusal), number of customers on the rate, if applicable, and the amount of
interruptible load, time, reason, and duration of interruptions during the past
year."

The Commission is now of the opinion that portions of the required report
are no longer needed, and that the only informatien still required is that
which will enable the Commission to continue its annual reports to the U.S.
Department of Energy pursuant to PURPA.

IT 1S, THEREFORE, ORDERED as. follows:

1. That ordering paragraph 5 of the Commissfon Order of February 4, 1981,
in the above-captioned matter 1is hereby amended to require each electric
utility subject to said Order to file, as a part of its annual load forecast
report under NCUC Rule R8-43, a statement containing the number of
nonresidential customers eligible for interruptible rates, the number of
nonresidential customers served on interruptible rates, and the total
nonresidential interruptible load in megawatts.

ISSUED BY ORDER OF THE COMMISSION.
This the 27th day of February 1985.
NORTH CAROLIMA UTILITIES COMMISSION
(SEAL) Sandra J. Webster, Chief Clerk

DOCKET NO. E-100, SuB 37
BEFORE THE MORTH CAROLINA UTILITIES COMMISSION
In the Matter of
Establishment of a North Carolina ) ORDER EXTENDING THE LIFE OF THE NORTH
Alternative Energy Corporation ) CAROLINA ALTERNATIVE ENERGY CORPORATION

HEARD IN: Commission Hearing Room 217, Dobbs Building, 430 North Salisbury
Street, Raleigh, North Carolina, November 9, 1984, at 9:30 a.m.
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BEFORE: Chairman Robert K. Koger, Presiding; and Commissioners Edward B.
Hipp, Sarah Lindsay Tate, A. Hartwell Campbell, Ruth E. Cook,
Charles E. Branford, and Hugh A. Crigler, Jr.

APPEARANCES:  Senator McNeill Smith, Franklin D. Hart, Jon M. Veigel, Marvin
Marshall, Donald H. Denton, Jr., John 5. Monroe, Jr., James M.
Hubbard, James T. Earwood, Jr., Jack Elam, D. Gray Faulkner,
Joyce Anderson, Jane Sharp, Dennis Nightingale, Tom L. Phelps,
and Carson D. Culbreth

BY THE COMMISSION: This matter results from earlier actions taken by the
North Carolina Utilities Commission in support of the expressed need of North
Carolina's major electric utility organizations for assistance in determining
appropriate long-term energy system alternatives. Those actions resulted in
the establishment of the North Carclina Alternative Energy Corporation (AEC), a
nonprofit corporation.

Because the AEC is an organization formed for the intended purpose of
serving to the benefit of the electricity ratepayers of North Carolina, the
North Carolina Utilities Commission performs an oversight role to ensure that
no fundamental changes in the Corporation are made without the approval of the
members of the Utilities Commission as representatives of the general pubiic
interest. Thus, the seven Commissioners serve as the members of the AEC's
nonprofit corporatien. The Commissioners' rights and responsibilities as
members of the Corporation include approval of (a) changes proposed by the AEC
Board of Directors to the Articles of Incorporation, (b) any proposed plan of
merger or consalidation, (c) any disposition of all or substantially all of the
AEC's property and assets (not including funding of the AEC's normal program
activities), (d) dissolution of the AEC, and (e) extension of the life of the
Corporation.

In exercising its oversight function, the Commission requires the AEC
Board of Directors to (1) appear before the Commission annually for a review of
the AEC's activities and progress, (2) have an independent audit annually
performed by a certified public accounting firm, and (3) prepare an annual
report of AEC activities and programs.  These actions have been regularly
performed by the Commission in order to ensure that ratepayer funds are
expended by the AEC only for proper corporate purposes.

The need for additional research and development efforts to concentrate on
finding and implementing specific cost-effective alternative energy
technologies and strategies appropriate for North Carolina's environment was
first fdentified in a Duke Power Company rate case in 1979, Docket No. E-7,
Sub 262. That docket identified that (1) more efforts were needed to find
alternatives suitable for North Carolina's requirements and (2) economies of
scale and synergism could be gained if a "consortium effort" of the major
electric suppliers was started in this area. ODuke's test year expenses were
increased by $1,000,000 to cover the cost of increased efforts to find
appropriate alternatives to the ways in which the Company and its customers
presently produce and use electricity.

Cn January 3, 1980, the Commission held a formal hearing to explore the
effective ways that MNorth Caralina's electric suppliers could assist their
ratepayers in both limiting future electricity cost escalation and assuring
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adequate supplies of reliable electricity. The response of the public, the
regulated electric suppliers, and the unregulated electric suppliers to the
idea of joint utility/public participation in the development of their future
was a positive one.

Witnesses at the hearing on January 3, 1980, ‘included the Honorable James
B. Hunt, Jr., Governor of the State of North Carolina; Dr. James Bresee,
Director of the North Carelina Energy Institute; Dr. Henry B. Smith, Dean of
Research at North Carolina State University; Dr. Douglas Worf of the North
Carolina Consumers Council; Warren Rock, Energy Coordinator for the North
Carolina Department of Agriculture; Frank Benford of the Sierra Club; Dr. Jacky
Smith of Warren Wilson College; Robert Boone of the Mountain Convergence
Coalition; Paul Gallimore of the Long Branch Environmental Center; Robert Eides
of SUNREP--The Southern Unit Network for Renewable Energy Resources and
Projects; Kitty Boniske of the Mountain Convergency; Roger Weisman of CHANGE;
Thomas Gunter and Gary Gumz of North Carolina Coalition for Renewable Energy
Resources; Dr. Ben Gravely of the North Carcolina Solar Energy Association;
Joyce Anderson of the League of Women Voters; Geoffrey Wycoff of the People's
Alliance; Jesse Riley of the Carelina Environmental Study Group; Dr. Lavon Page
of the Conservation Council of North Carolina; Dr. George Reeves, President of
Energy Control Company; Jerome Kohl, a CP&L customer; William L. Gettys, a
lecturer in physics; Dr. L. A. Winetrap of Ouke ‘Faculty Committee for
Alterpatives to Nuclear Power; Wells Eddleman of "Kudzu Alljance; Donald H.
Denton, Vice President--Marketing, Duke Power Company; Dr. Thomas 5. Elleman,
Vice President~-Nuclear Safety and Research, Carolina Power & Light Company;
R. D. Mclver, Vice President--North Carolina Operations, Virginia Electric and
Power Company; Jack Aulis, Manager of Member Relations, ElectriCities of North
Carolina; and James M. Hubbard, Executive Vice President, North Carolina
Electric Membership Corporation.

These witnesses supported s1ight variations of the same general theme--the
need for an increased and coordinated effort to actively identify, plan, and
control North Carelina's future energy opportunities. The evidence indicated
that an independent organization with broad public and utility support could
increase the attention and effort fn identifying and promoting the development
and commercialization of cost-effective alternate energy systems, help prevent
duplicative efforts, work on a scale larger than that appropriate for
individual electric suppliers or consumers, and establish a continuing dialogue
between electric suppliers and consumers to the mutual benefit of each.

As a result of the findings and conclusions made by the Commission after
the January 3, 1980, hearing, the Commission entered an Order on April 11,
1980, in this docket authorizing the establishment and funding of a North
Carolina Alternative Energy Corporation. That Order was not a necessary
requirement for the establishment of the AEC, but it was useful in assuring
both regulated utility participants and unregulated participants that the
Commission would support their efforts in joint participation and funding of
the AEC, thus speeding up the initial formation and operation of the AEC.

Representatives of the Commission, the Public Staff, and the Energy
Division of the North Carolina Department of Commerce, after consulting with
representatives of each of the prospective electric utility members, jointiy
incorporated the AEC on April 18, '1980. It was promptly joined by the
supporting electric suppliers The AEC Board of Directors, which has full
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power over its expenditures and actions, first met during the summer of 1980
after 1its public members and utility members had been appointed. The
Corporation was initially established with a Tife extending to December 31,
1985.

The AEC has been fortunate during its 1ife to have the services of the
following distinguished board members:

Public Members

Dr. Winser E. Alexander of Greensboro, 1980-1982
Joyce Anderson of Raleigh, 1980-1985

Charles T. Byrd, CPA of Greensboro, 1982-1985
Walter Daniels, Esq. of Durham, 1982-1984
Jack Elam, Esq. of Greensboro, 1982-1984

D. Gray Faulkner of Henderson, 1980-1985

Dr. Ben Gravely of Raleigh, 1980-1982

Dr. Franklin D. Hart of Raleigh, 1981-1985

Dr. Richard I. Levin of Chapel Hi11, 1985
Charles A. MclLendon of Greensboro, 1980-1982
Senator McNeill Smith of Greensboro, 1980-1985
Dr. Jimmie Jack Wortman of Raleigh, 1980-1981

Utility Members

Donald H. Denton, Jr., Duke, 1980-1982

James Earwood, Vepco/North Carolina Power, 1984-1985
br. Thomas Elleman, CP&L, 1980-1985

Tom Hatley, Jr., Duke, 1982-1984

Andrew W. Kistler, ElectriCities, 1983-1985
William M. Jontz, Nantahala, 1980-1981

Marvin 0. Marshall, NCEMC, 1981-1985 v
R. D. McIver, Vepco, 1980-1984

H. Neal Stirewalt, Duke, 1984-1985

N. E. Tucker, Nantahala, 1981-1985

Frederick E. Turnage, ElectriCities, 1980-1983
Cecil E. Viverette, NCEMC, 1980-1981

During the AEC's 1life, it has kept its members, the public, and the
Commission fully informed as to its activities. Its board meetings are open to
the public and are held in various parts of the State to make them more widely
accessible. It provides both quarterly and annual reports on project
actijvities as well as regular updates to the Commission; programs of various
lengths for professional, trade and civic organizations; and . seminars,
television programs, technical bulletins and other means of informing the
public of the AEC's progress and of identified opportunities for alternative
energy system use. Most importantly, the AEC has achieved consumer/utility
Joint participation in the identification, development, performance, and review
of its project activities. Approximately 200 individuals throughout the State
serve and actively participate on the AEC's project and program advisory
committees. Most of the AEC projects have been carried out in partnership by
participation of industries, consumer or other citizen associations, local or
State government units, and/or the utilities serving MNorth Carolina. This
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cooperative consumer/utility interaction is serving as a foundation for the
AEC's planned future activities.

Members of the AEC Board of Directors represent Board interests on each of
the five Program Committees organized by the following energy end-use sectors:
Residential/Commercial, Industry, Agriculture, Utility, and State and Local
Government/Community. Each Program Committee is also composed of both public
and utility members with varied backgrounds especially selected to enhance the
team effort. No projects are considered for funding by the Board until
reviewed and approved by the relevant Program Committee. The AEC Board
formally approved five-year plans for each program area at its July 12, 1984,
meeting.

The AEC has carefully selected a small permanent staff with education and
experience in engineering, technical sciences, and social science, all of whom
have extensive experience in the energy field. AEC programs are managed by
this core staff; projects under their program responsibilities are managed or
performed either (1) in-house with contract staff hired for specific terms for
specific projects or (2) out-of-house with consultant or university personnel,
as appropriate for the scope, duration, and technologies employed.

On August 9, 1984, this Commission received a resolution adopted by the
Board of Directors of the North Carolina Alternative Energy Corporation on
July 12, 1984, requesting that the 1ife of the Alternative Energy Corporation
be extended beyond December 31, 1985. On September 11, 1984, the Commission
ordered a conferepce to be held on November 9, 1984, for the purpose of
considering the above-referenced resolution.

The conference came on for hearing as scheduled. Representative George W.
Miller, Jdr., a member of the Utility Review Committee of the North Carolina
General Assembly, attended the conference. Statements presented at the
conference are summarized below.

Dr. Franklin D. Hart

Dr. Hart, Chairman of the AEC Board since 1981, made ar introductory
statement concerning the areas to be covered at the conference. He indicated
that a brief perspective of the AEC from the viewpoint of individual board
members, utilities, and the public would be given. Dr. Hart further stated
that the Commission would be given a brief review of results that have been
attained by the AEC and that some of the AEC's current and future project
opportunities would also be discussed.

As background information, Dr. Hart observed that the AEC was established
to provide a mechanism that would ensure that North Carolina citizens have the
electricity they need in this State at a reasonable and fair price. The AEC
Board is composed of public members appointed by the Governor and members
representing the involved utilities. An effort is being made to catalyze the
earliest possible wuse of Toad management, conservation, and renewable
resources. Additionally, the AEC Board is focusing on projects that will
stimulate citizens, businesses, and industries across the State to invest their
resources in implementing alternative energy systems.
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The Board is so structured that it can identify the most pressing needs
that can be met by a cost-effective alternative energy system. No project is
considered by the Board without first having survived intense scrutiny by at
least one of five Program Committees. These committees are composed of AEC
Board members, utility company staff, and other experts from the private and
public sector.

In the summer‘of 1984 the Board commissioned an external management audit
of the AEC management and operations. The audit found the AEC to be operated
in an exemplary manner and the auditors had no major changes to recommend.

Senator McNeill Smith

Senator Smith presented a historical perspective of the concerns invelving
energy matters as expressed by legislators and other obsarvers statewide dating
back to 1975. He observed that during this period conservation of energy
became a primary State policy. The General Assembly passed a bill authorizing
the North Carolina Utilities Commission to make an investigation and make
determinations and, where necessary, impose load management requirements. The
purpose of the bill was to eliminate waste and to énsure that the State had a
system that would produce enough electricity to serve the economic needs at a
cost that people could afford.

Senator Smith described the implementation of AEC as a better way to
promote coordination and cooperation among utility companies, electricity
distributors, and educational and volunteer groups interested in conservation
of energy and development of alternative sources to moderate the demand for
electricity and eliminate peaks which necessitate the over-building of
generating plants. He stated that the AEC Board has tried to find projects
that would be practical for North Carolina and would offer some payout and to
demonstrate, through fairs and through Tocal demonstrations where projects have
been installed, that farms, plants, commercial buildings, and residential
buildings all have within themselves alternative sources of energy and that
users of these buildings can practice energy conservation.

Senator Smith emphasized that the AEC is unique and stated that through the AEC
the State is making the most efficient use of its resources. He favors keeping
in effect the Alternative Energy Corporation.

Dr. Jon M. Veigel, President of the Alternative Energy Corporation

Dr. Veigel stated that the fundamental objective of the AEC is to help
improve economic and technical efficiency of the current and future electric
energy system so as to benefit both the ratepayers and their utilities.
Between 45 percent and 50 percent of the current work of the AEC involves load
management.

One of the first examples of work that the AEC has done under the utility
analysis category is the service to the EMCs of the State by helping them to
assess their needs and appropriate technologies to provide load managem